Punjab Budget 2008-09
Chandigarh March 17: The Finance Minister, Punjab, Sardar Manpreet Singh Badal presented the 2nd Budget of Shiromani Akali Dal – Bhartiya Janta Party Government led by Sardar Parkash Singh Badal Sahib today (17th March, 2008) to Punjab Vidhan Sabha.  The total size of the Budget is Rs.31634.61 crore which includes Revenue Expenditure of Rs. 25261.20 crore, Capital Expenditure Rs. 3482.94 crore, Public Debt Repayment Rs.2446.05 crore and Loan & Advances Rs. 36.85 crore.  

State of Economy



The State’s economy grew at an annual average rate of 5.08 per cent during the Tenth Five Year (2002-07) against the target of 6.4 per cent fixed by the Planning Commission, whereas the national economy grew at an average rate of 7.77 per cent during the same period.  The Planning Commission has indicated a target of 5.90 per cent economic growth for the State during Eleventh Five Year Plan (2007-12) as against 9.00 per cent projected growth target for the national economy. 



As per quick estimates the Gross State Domestic Product (GSDP) at constant prices (1999-2000) is expected to increase from Rs. 85729 crore in 2005-06 to Rs. 91148 crore in 2006-07.  It is expected to further rise to Rs. 97179 crore in the current year as per advance estimates.  This indicates an overall growth of 6.62 per cent in the current year against 6.32 in the previous year.  Sector-wise GSDP is given in the enclosed Statement. 



The per capita income at constant prices has been estimated at Rs. 30158 in 2006-07 compared to Rs. 28872 in 2005-06 showing an increase of 4.45 per cent.  The per capita income at current prices is estimated at Rs. 40566 as against Rs. 36759 in the same period indicating a rise of 10.36 per cent in the same period.  

Budget Estimates 2008-09 


 The Budget Estimates for the financial year 2008-2009 are as under: - 


Consolidated Fund



(Rs. in crore)

1. Revenue Account-

Receipts




24261.02




Expenditure




25261.20

Net




      (-)  1000.18
2.
        
Capital Expenditure-


  3482.94

3.

Public Debt-



   


  Debt incurred



  6308.15
  Payments




  2446.05

  Net





  3862.10
4.

Loans and Advances-

  Advances




      36.85

  Recoveries




    155.31

  Net





    118.46
5. 
Total Consolidated Fund (Net)-      
(-) 502.56

  (No. 1 to 4 above)





6.  
Public Account (Net)-




(GPF, GIS, Calamity Relief Fund,
(+) 570.52

Civil Deposits etc.)

7. 
Total Transaction (5+6)-
          (+)  67.96

8. 
Opening Balance-


          (+) 339.61



Closing Balance-



(+) 407.57
State Finances


Major Fiscal parameters which show the fiscal health of the State are as under:







(Rs. in crores)

	Sr. No.
	Description


	2006-07 (Accounts)
	2007-08

(BE)
	2007-08

(RE)
	2008-09

(BE)

	1.
	Revenue Deficit
	1748.69*
	1429.49
	1280.57
	1000.18

	2.
	Revenue Deficit as percentage of GSDP
	1.42*
	1.04
	 0.94
	 0.66

	3.
	Revenue Deficit as percentage of Revenue Receipts
	10.41*
	6.17
	 5.52
	 4.12

	4.
	Fiscal Deficit
	4383.58*
	5545.79
	4364.31
	4364.66

	5.
	Fiscal Deficit as percentage of GSDP
	3.55*
	4.05
	 3.19
	 2.88

	6.
	Total Outstanding Debt
	48344*
	52764
	52936
	57369

	7.
	Debt Stock as percentage of Revenue Receipts (Lotteries Net)
	328.03*
	287.34
	269.26
	278.49

	8.
	Salaries, pensions and Interest Payments as percentage of revenue receipts (Lottery Net)
	80.15*
	70.82
	67.07 
	69.19


* Without taking into account grant of Rs. 3772 crore received from Government of India on account of Waiver of Special Term Loan of equivalent amount

· The State is committed to restore fiscal health of the State.  The State Government has reduced the Revenue Deficit  from Rs. 1748.69 crore in 2006-07 to Rs. 1280.57 crore in 2007-08 (R.E.).  It is expected to further decrease to Rs. 1000.18 crore in 2008-09.
· Committed Expenditure has been contained within the reasonable limits and it as percentage of revenue receipts is expected to come down from 80 percent in 2006-07 to 69 percent in 2008-09.
· The State is committed to keep the debt under control and aim to restrict the fiscal deficit to 3% of Gross State Domestic Product (GSDP) as per provisions of the Fiscal Responsibility and Budget Management Act, 2003 as amended in 2007.  For the year 2008-09, the fiscal deficit has been estimated at 2.88 percent of GSDP. 
Punjab State Relief to the Poor, Needy and Destitute Fund

· The Government has fulfilled the assurance given by the Finance Minister in his last budget and will start an insurance scheme with a voluntary contribution of Rs. 1000/- per month from the salary of members of the Cabinet, Chief Parliamentary Secretaries, Parliamentary Secretaries, and Class I & II Officers.  Accordingly, a Fund has been started by the name of ‘Punjab State Relief to Poor, Needy and Destitute Fund’.   The fund will be used for providing financial assistance for medical expenses/insurances to needy and poor incapacitated due to disease or accident.    
Annual Plan


Against the Annual Plan of Rs. 5111 crore approved for 2007-08, the State has prepared an Annual Plan of Rs. 6210 crore for the year 2008-09, which  is  about 21.50%  higher than  last year’s approved outlay. The Sector wise allocations are indicated below:
       (Rs. Crore)

	SN
	Sector
	11th Plan 2007-12
	Annual Plan 2007-08
	Annual Plan 2008-09

	
	
	
	
	Outlay
	% of Outlay 
	SCSP
compo-nent

	I
	Agriculture and Allied  Activities
	1309.13
	200.08
	302.52
	4.87
	20.46

	II
	Rural Development
	2544.37
	350.88
	540.42
	8.70
	217.12

	III
	Irrigation and Flood Control
	1404.76
	650.00
	350.19
	5.64
	34.04

	IV
	Energy
	8075.08
	1062.02
	2204.52
	35.50
	550.20

	V
	Industry and Minerals
	363.28
	28.30
	27.40
	0.44
	0.00

	VI
	Transport
	4290.29
	866.48
	1005.18
	16.19
	193.25

	VII
	Science, Technology and Environment
	67.14
	40.32
	40.33
	0.65
	0.00

	VIII
	General Economic Services
	623.23
	262.06
	97.87
	1.57
	24.18

	IX
	Social Services


	9901.67
	1587.48
	1565.95
	25.22
	752.75

	X
	General Services
	344.05
	63.38
	75.62
	1.22
	0.00

	 
	       Total
	28923.00
	5111.00
	6210.00
	100.00
	1792.00


Allocations for major Sectors are as under:


Agriculture:

·  Allocation for Agriculture and allied sectors has been increased from Rs.200.08 crore in 2007-08 to 302.52 crore (including Rs.172.66 for Crop Husbandry) in 2008-09 which is 51.20% higher than last year’s approved outlay.  The major programmes under this sector are:

· Allocation of Rs. 48 crore for Pilot Project for Diversification through Agriculture Production Pattern Adjustment Program in Punjab and  Macro Management Work Plan. 

· Allocation of Rs. 100 crore under Rashtriya Krishi Vikas Yojana. 

· Rs. 60 crore under the National Horticulture Mission besides strengthening of 5 Centres for Citrus Cultivation with an allocation of  Rs. 5 crore.

· Rs. 7.00 crore Plan assistance would be provided to PAU, Ludhiana.
Rural Development

· Allocation for Rural Development has been enhanced from Rs.350.88 crore in 2007-08 to Rs. 540.42 crore in 2008-09 indicating an increase of 54.02%.

Irrigation and Flood Control

· For Irrigation & Flood Control an allocation of  Rs. 350.19 crore has been made in 2008-09.  The main areas of focus in the Plan are delineated below:
· Extension of Phase II of Kandi Canal at a cost of Rs 50 crore.

· Construction of Shahpur Kandi Dam with an outlay of Rs. 8 crore.

· Rehabilitation of 1st Patiala Feeder and Kotla Branch at an outlay of Rs. 50 crore.

· Rehabilitation of Bist Doab Canal System with an outlay of Rs. 5 crore.

· Conversion of Banur Canal from non-perennial to perennial system with a cost of Rs. 20 crore.

· Minor irrigation through Deep Tubewells with an outlay of Rs. 15 crore.

· Rs. 59.61 crore have been provided for under taking flood control operations and anti- water logging measures.

· Externally aided Hydrology Project (WB) at an outlay of Rs. 12 crore. 

· Rs. 5.00 crore for Sri Dashmesh Canal irrigation project.

Energy

· Energy Sector has been given special importance. The proposed outlay has been enhanced from Rs.1062.02 crore in 2007-08 to 2204.52 crore in 2008-09. There is increase of more than 100% in this sector over the previous year.  The major programmes in 

energy sector are:

· Rs. 1765 crore for strengthening of the transmission and distribution system as against an allocation of Rs. 778 crore during 2007-08.

· Renovation and Modernization of GNDTP Bathinda (Phase III & IV) at an outlay of Rs. 200 crore.

· Renovation and Modernization of GNDTP Bathinda (Phase I & II) at an outlay of Rs. 10.05 crore. 

· Rs. 68.30 for completion of GHTP, Lehra Mohabat (Phase II). 

· Rs. 43.50 crore for modernization of Bhakra Power House and associated works.

· Rs. 50 crore for completion of Mukerian Hydel Phase II (18 MW).

· Rs. 45 crore for Shahpur Kandi Dam.

· Rs. 2.47 crore have been allocated for Renewable Energy programmes. 

Roads & Bridges

· The Annual Plan 2008-09 proposes to allocate substantial resources to Roads and Bridges sector at Rs. 542.90 crore.  The major programmes in this sector are:

· Rs. 275 crore has been allocated for the year 2008-09 as the State’s contribution for the Rs. 1500 crore World Bank assisted project for upgradation of State’s plan road infrastructure. 

· Rs. 200 crore has been provided under NABARD aided projects for widening of roads and construction of bridges. 

· Rs. 62.90 crore would be utilized from the Central Road Fund for upgradation of existing infrastructure.
Infrastructure

· Allocation for infrastructure, which is funded through PIDB, has been enhanced from Rs. 220 crore in 2007-08 to Rs. 440 crore in 2008-09.  

Health & Medical Education

· Rs. 95.45 crore have been provided for Health and Medical Education Sector in Annual Plan 2008-09.  The major programmes includes construction of Baba Farid University of Health Sciences to be completed in 2 year’s time and the State Government has entered into an agreement with Hospital Services Consultancy (a GOI enterprise).  The century-old Medical College at Amritsar would be taken up for major upgradation. 

Social Security 

· The State Government is introducing Janshree Bima Yojana (Govt. of India Scheme) in 2008-09 for providing an insurance cover of Rs.75,000/- for accidental death and Rs. 30,000 for natural death through LIC for the BPL families. The premium of Rs. 200 per annum is to be shared equally between Government of India and State Government.
Welfare of SCs and BCs

· The allocations under the SCSP have increased from Rs. 1330 crore in the year 2007-08 to Rs. 1792 crore in 2008-09 which works out to 28.85 %, in proportion to the SC population of the State.  An amount of Rs. 119.46 crore has been provided exclusively for the Welfare of SCs and BCs.

School Education

· Rs. 329.82 crore have been allocated for School Education in 2008-09.  Some highlights under this sector are:-

· Rs. 75 crore allocation for Sarva Shikhsha Abhiyan (SSA), which has been changed to 65:35 sharing pattern between Centre and States since 2007-08.

· Rs. 75.64 crore for the Mid Day Meal Scheme.

· Rs. 10 crore for implementation of EDUSAT project.

· Rs. 49.45 crore for extension of Information and Communication Technology (ICT) project

· Rs. 10 crore for augmentation of School infrastructure from the Education Cess.

· Rs. 50 crore has been allocated for opening Adarsh Schools.

Higher Education

· On Higher Education, the State has provided:

· Rs. 11 crore for the setting up of new colleges in the State.

· Rs. 10 crore for the setting up of the Rajiv Gandhi National Law University at Sidhuwal (Patiala).

· Rs. 1 crore have been allocated for the construction of Regional Centre of Punjab University at Muktsar. 

Urban Development

· For development of Urban Sector Rs. 126.29 crore have been provided in 2008-09.  The salient features are: 

· The State would provide all necessary assistance under the Jawaharlal Nehru National Urban Renewal Mission (JNNURM) for the selected cities of Ludhiana, Amritsar and SAS Nagar (Mohali). 

· Rs. 34.20 crore would be devolved as grants recommended by 12th Finance Commission. 

· Rs. 20.00 crore have been allocated for construction of rail over bridges in towns. 

Employment Generation

· The new Department of Employment Generation and Training created earlier this year has been mandated to dovetail the multi-pronged initiatives in skill development and employment generation.

· A sum of Rs. 30 crore has been earmarked for this Department in 2008-09 though enhanced allocations have also been provided to other line Departments. Schemes would be worked out to enhance the skill and competency of the students through training in courses relating to livestock, construction, textile industry, vocational education, introduction of more courses in ITIs/ Polytechnics, Institute for Pilot Training, Training in retail and overseas placements. 

Externally Aided Projects (EAPs)

· The outlay under EAPs has been enhanced from Rs. 63.07 crore (Actual Expenditure) in 2006-07 to Rs. 407.04 crore in 2007-08.  The allocation for Externally Aided Projects will further increase to Rs. 469.03 crore in 2008-09.

Centrally Sponsored Schemes (CSSs)

· Funds to the tune of Rs. 1686.14 crore are being utilized under Centrally Sponsored Scheme (GOI share) in 2007-08 against Rs. 557.42 crore in 2006-07.  In the year 2008-09 the utilization under CSS will further increase to Rs. 2346.31 crore.

NABARD

· Funds from NABARD to the tune of Rs. 351.66 crore will be used for various plan schemes in 2008-09.

STATEMENT

Sector-wise Growth Rate of Punjab (at Constant Prices 1999-2000)

	Year
	Primary
	Secondary
	Tertiary 
	Overall

	2002-03
	(-) 1.12
	3.02
	6.11
	2.81

	2003-04
	5.77
	6.85
	4.63
	2.52

	2004-05
	2.16
	9.66
	5.34
	5.20

	2005-06
	1.68
	12.17
	4.95
	5.54

	2006-07
	4.05
	10.28
	5.74
	6.32

	2007-08
	4.22
	11.40
	5.49
	6.62


 
